
Previous: 7,868.3 PSEi change: 0.37%

High: 7,897.0 Best: DMC +3.69%

Low: 7,846.3 2nd best: AEV +3.27%

Close: 7,897.0 2nd worst: PGOLD -1.38%

Val. traded (mn): 4,118.1 Worst: RRHI -1.66%

Tenor Change Yield Tenor Change Yield

3 months -0.0040 5.7280 5 years +0.0230 5.9130

6 months +0.0060 5.9700 7 years +0.0080 5.9240

1 year +0.0280 6.1330 10 years -0.0060 5.9590

2 years +0.0280 5.9890 20 years +0.0100 6.0760

3 years +0.0340 5.9460 30 years +0.0120 6.2700

4 years +0.0290 5.9210

Previous Close Previous Close

PHP/USD 52.180 52.110 EUR/USD 1.1151 1.1209

Tenor Change Yield Tenor Change Yield

3 months -0.0028 2.4063 5 years +0.0234 2.3116

6 months -0.0028 2.4405 10 years +0.0270 2.5252

2 years +0.0101 2.2922 30 years +0.0314 2.9547

Philippine peso

April 30, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities climbed higher driven by overall positive sentiment from higher-than-expected US growth data and an upgrade domestic outlook rating.

Fixed income yields rose amid risk-on sentiment with mostly positive earnings results so far. The peso strengthened versus the dollar in anticipation of

economic data releases and monetary policy decisions from the US Fed and BSP.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities were up following a series of positive economic data, especially in the US and China, and as earnings season continues. US Treasury

yields slightly rose and the US dollar fell as investors await for the Federal Reserve's meeting this week.

 The Philippine Peso appreciated as market investors await for the economic
data releases, as well as monetary policy decisions from US Fed and BSP. The
USD/PHP pair closed at 52.11 (-0.13% DoD).

 Local fixed income yields rose on average amid risk-on sentiment with release
of mostly positive 1Q19 earnings results. Additionally, yields increased from
higher supply as the Bureau of Treasury partially awarded Treasury bills it
auctioned off yesterday. On average, the curve rose 1.53 bps, focused on the
belly of the curve which rose 2.35 bps.

 The local equities market climbed driven by overall positive sentiment driven by
higher-than-expected US growth data and an outlook upgrade for the Philippines
by the Japan Credit Rating Agency from BBB+ stable to BBB+ positive. Also,
investors are likely positioning ahead of the release of first-quarter earnings
results. The PSEi closed at 7,897.02 (+0.37% DoD).

 Meralco Electric Co. (PSE Ticker: MER) reported its net income at Php5.7
billion in the first quarter of 2019. 1Q performance was attributed to higher
distribution revenue underpinned by the 2% growth in energy sales volume; the
positive contribution from Clark Electric Distribution Corporation (CEDC),
following the settlement in 2018 of an unexpected claim by the CEDC.

 According to S&P Global Ratings, the Philippines and many other major Asia-
Pacific economies will not be able to rely on manufacturing to fuel growth yet,
despite the improvement in PMI data. S&P noted that there are two factors which
suggest that manufacturing still faces some challenges: one is the oversupply in
the electronics sector and the second is moderating retail sales activity in the US
and Europe which are large consumers of Asian products. 7,600
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 US equities continued to rise following the positive surprise in GDP data release
last week, and as investors await the US Fed meeting this week. Expectations are
for talks of potential easing given lower forecasts for inflation. The DJIA closed at
26,554.39 (+0.04% DoD), while the S&P500 ended at 2,943.03 (+0.11% DoD).

 European shares saw a slight increase as investors pause as earnings season
begins, supported by a positive economic news elsewhere, which could boost
Eurozone trade. The MSCI Europe closed at 131.87 (+0.20% DoD).

 Asian equities rose following a series of positive economic data from China,
particuarly industrial production and loan growth, which point toward strong GDP
growth. The MSCI APxJ closed at 540.69 (+0.56% DoD).

 US Treasury yields slightly rose as investors await for the Federal Reserve's
meeting later this week. On average, yields rose by 1.44 bps, with the 10-year
rising by 2.7 bps to 2.5252%.

 The US Dollar weakened as core PCE inflation came in at 1.6%, slower than the
1.7% expected and as investors wait for the Federal Reserve's meeting this week.
The DXY Index closed at 97.8570(-0.15% DoD).


